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INDEPENDENT AUDITORS' REPORT 

To the Honomble Mayor and 
Members of the City Council of 
The City of Margaret, Alabama 

We have audited the accompanying general purpose financial statements of the City of Margaret, Alabama 
(the City), as of and for the year ended September 30, 2019, and the related notes to the financial statements 
of the governmental activities, business activities, each major fund and the remaining funds infonnation 
which collectively comprise the City's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance ofintemal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Allditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statemen!s. The procedures selected depend on the auditor's judgement, including the assessment 
of the risks of material misstatement of the financial statements, w!1eCl1er due to fraud or error. ln making 
those risk assessments, the auditor considers internal control relevant to the City's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in 
circumstances, but not (or the purpose of expressing an opinion 011 the effectiveness of the City's internal 
control. Accordingly, we express no such opinion. An audit includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the government activities, business activities, each major fund and the remaining fund 
information of the City of Margaret, Alabama as of September 30, 2019 and the changes in its net position 
and cash flows where applicable for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Report on Required Supplemental Information 
Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, and the schedule of changes in net pension liability and !he schedule of employer 
contributions be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by !he Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operntional, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United 
State of America, which consisted of inquiries of management about the method of preparing lhe 
information and comparing the infomialion for consistency with management's responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements, We do no! express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Birmingham, Alabama 
December 6, 20 l 9 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the City of Margaret's financial performance provides an overview of the 
City's financial activities for the fiscal year ended September 30, 2019. Please read it in conjunction with 
the City's financial statements, which begin on page 11. 

USING THIS ANNUAL REPORT 

This report consists ofa series of financial statements. The statements of Net Position and the Statement 
of Activities (on pages 11 and l 2 ) provide information about the activities of the City as a whole and 
present a longer-term view of the City's finances. Fund financial statements start on page 13. These 
statements tell how the City was financed in the short term as well as what remains for future spending. Fund 
financial statements also report the City's operations in more detail than the government-wide statements 
by providing infonnation about the City's most significant funds. 

REPORTING THE CITY AS A WHOLE 

One of the most important questions asked about the City's finances is, "ls the City as a whole better off or 
worse off as a result ofthis year's activities?" The Statement ofNet Position and the Statement of Activities 
report information about the City as a whole and about its activities in a way that helps answer this question, 
These statements include all assets and liabilities using the accrual basis of accounting, which is similar to 
the accounting used by most private-sector companies, All of the current year's revenues and expenses ure 
taken into account regardless of when cash is received or paid, 

These two statements report the City's net position and change in it. You can think of the City's Net 
Position (the differences between assets and liabilities) as one way to measure the City's financial health, 
orfi11a11cial position. Over time, increases or decreases in the City's net position is one indicator of whether 
its financial health is improving or deteriorating. You will also need to consider non-financial factors in 
order to assess the overall health of the City. 

The Stmement of Net Position and the Statement of Activities sepnrnte the City's governmental activities 
and its business type activities. 

Governmental activities - The City's basic services are reported here, including the police, fire, public 
works, parks departments, and general administration. Sales taxes, business licenses. and other taxes 
!inancc most of these activities. 

Business type activities - The City of t"'1argarct operates u wrrter sys tern which is reported under t.his 
caption. These financial stmernents bcgw1 on page 17 nnd consist of the statement of net position. 
statement of revenues:: expenses and changes in net position and the statement of cash flows. 
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REPORTING THE CITY'S MOST SIGNIFICANT FUNDS 

The fund financial statements begin on page 13 and provide detailed information about the most significant 
funds, not the City as a whole. Some funds are required to be established by State law and by bond 
covenants. However, the City Council establishes other funds to help it control and manage money for 
particular purposes or to show that it is meeting legal responsibilities for using certain taxes, grants, and 
other money. The City's governmental funds use the following accounting approach. 

The City's basic services arc reported in governmental funds, which focus on how money flows into 
and out of those funds and the balances left at year-end that are available for spending. These funds 
are reported using an accounting method called modified accrual accounting, which measures cash 
and all other financial assets that can readily be converted to cash. The governmental fund statements 
provide a detailed short-term view of the City's general governmental operations and the basic 
services it provides. Governmental fund information helps you determine whether there are more or 
fewer financial resources that can be spent in the near future to finance the City's programs. We 
describe the relationship ( or differences) between governmentnl activities (reported in the Statement 
of Net Position and the Statement of Activities) and governmental funds in a reconciliation on pages 
l4andl6. 

THE CITY AS A WHOLE 

The following schedules present a comparison of current and prior year statements of net position for 
government and business type activities, 



THE CITY OF MARGARET, ALABAMA 
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Governmental T);[!C Aclivilics 
2019 2018 Increase/ 

Amount Amount (Decrease) 
Current assets $ 1,563,550 $ l,877,143 $ (313,593) 
Capital assets 14.418,298 13,807,829 610,469 

Total assets I 5,981,848 15,684,972 296,876 
Deferred outflows of resources 161.415 180,359 (18,944) 
Total assets and deferred outflows of resources $ 16,143,263 $ I 5,865,33 l $ 277,932 

Current liabilities $ 135,265 $ 136,221 $ (956) 
Non-current liabilities 1.997.474 2,?92.060 (?94.586) 

Total liabilities 2,132,739 2,428,281 (295,542) 
Deferred inllows of resources 231,592 21,276 2!0,316 
Net position 

Invested in capital assets 12,293,531 I I ,6 ! 8,829 674,702 

Restricted 414,143 1,009,245 (595,102) 

Unrestricted 1,071,258 787,700 283,558 
13,778,932 13,415,774 363,158 

Total liabilities, deferred inflows of resources and net 
position $ l 6, l 43,263 $ 15,865,331 $ 277,932 

Business Tree Activities 
2019 2018 Increase/ 

Amount Amount (Decrease) 
Current assets $ 579,605 $ 545,459 $ 34, !46 
Capital assets 1,558,428 I ,500,6ry5 57,803 

Total assets 2,138,033 2,046,084 91,949 
Deferred outflows of resources 67.148 79,850 ([2,702) 
Total assets and deferred outflows of resources $ 2.205.18 l $ 2,125,934 $ 79,247 

Current liabilities $ i73,91 i $ 175,847 $ (1,936) 
No11-currc11t liabilities 542.609 654.170 (lll.561) 

Tmal liabilities 716,520 830,017 (l l 3,497) 
Deferred inflows of resources 95,706 9,537 86,169 
Net position 

Net investment in capital assets 1,022,928 939,625 83.303 
Restricted 28,043 28,043 
Unrestricted 341.984 346.755 (4.77i) 

1.392.955 l.286,380 I 06.575 
Total liabilities, deferred inflows of resources and net 
position $ 2,205,181 $ 2,125.934 s 79.247 

Current assets increased becnuse the City's revenues exceeded expenditures for the current ycJL The public 
works department also operated ,vith n surplus and reinvested current operations into the \Vater plant and 
other assets, 
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STATEMENT OF ACTIVITIES 

To aid in the understanding of the Statement of Activities some additional explanation is given. Of 
particular interest is the fonnat that is significantly different than a typical Statement of Revenues, Expenses, 
and Changes in net position. You will notice that governmental expenses are listed in the first column with 
revenues from that particular department reported to the right. The result is a Net (Expense)/Revenue for 
each department. The reason for this kind of format is to highlight the relative financial burden of each of 
the functions on the City's taxpayers. It also identifies how much each function draws from the general 
revenues or if it is seH~linancing through fees and grants. Business activities are adjusted on one line as 
income or (loss). Details of business type revenues and expenses can be found starting on page 17. Some 
of the individual line item revenues reported for each function are: 

Corrections fees and fines. 

Fire Donations 

!'ark and Recreation Donations 

All other governmental revenues are reported as general. It is important to note that all taxes are classified 
as general revenue even ifrcstricted for a specific purpose. 



THE CITY OF MARGARET, ALABAMA 
MANAGEMENT'S DISCUSSION and ANALYSIS 

SEPTEMBER 30, 2019 

THE CITY'S REVENUES 

The following schedule presents a comparative summary of government-wide revenues and expenditures 
for the years ended September 30, 2019 and 2018. 

2019 2018 Increase/ 
Amount Amount Decrease 

Revenues 
Progr□m revenues $ 141,842 $ 109,082 $ 32,760 
Taxes and license 837,286 906,477 (69,191) 
Investment earnings 15,410 8,386 7,024 
Other 273.874 134.190 139.684 

1,268,412 1,158,!35 110,277 
Expenditures 

Administrative 425,248 385,885 39,363 
Police 352,339 325,486 26,853 
!'ire 224,577 174,249 50,328 
Public works 29,286 58,131 (28,845) 
Interest 74,595 122,941 (48,346) 
Transfers - net (200.800) ( I 05.667) [95.133) 

905,245 961,025 (55,780) 

Change in net position s 363,167 $ 197,110 $ 166,057 

BUSINESS ACTIVITIES 2019 2018 Increase/ 
Amount Amount Decrease 

Revenues 
Charges for services $ 887,626 s 821,937 65,689 

887,626 821,937 65,689 
O1iera!i11g expel!ses 

Cost ofwal.er and garbage service I 18,354 101,823 16,531 
Salaries l 53,398 131,566 21,832 
Deprec!ntlon 79,829 73,632 6,197 
insurance 49,903 44,303 5,600 
Utilities 16,913 26,146 (9,233) 
Repairs 43,!89 22,638 20,551 
Other operating expenses l 21,290 106,297 14,993 

582.876 506.405 76.471 

Operating income 304,750 315,532 ( IO, 782) 

Non~opcrating income (expenses) (215:175) (244,944) 29,769 
Contributions in nld of construction 17.000 1'&000 

-,,~, ------""- , 

Change in net position :) l 06,575 $ 70,588 ,. 35.987 " 
7 -
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The following schedule presents a summary of governmental fund revenues and expenditures for the year 
ending September 30, 2019 and 2018. 

2019 20l8 Increase/ 
Revenues Amount Amount Decrease 
Governmental Revenues 

Taxes $638,342 $ 5 I0,393 $ 127,949 
Licenses and pcnnits 247,444 224,156 23,288 
Intergovernmental 60,226 49,787 10,439 
Fines und forfeitures 133,096 75,267 57,829 
Investment income 15,404 15,404 
Other 35, !74 37,903 (2,729) 
Loan proceeds 2.3 71. 764 (2.371.764) 

Tota! governmental revenues 1,129,686 3,269,270 (2,139,584) 

Expe1ulilurcs 
Governmental Expenditures 

General government 245,822 220,618 25.204 
Public safety 477,138 345,335 131,803 
Streets, sanitation and parks 16,408 27,013 ( I 0,605) 
Debt service and capital outlays 97!,769 l ,636,820 (665,05 I) 
Transfers - net (223.687) r 122.'ls n (94. 706i 

Total governmental expenditures 1,487,450 2, l 00,805 (613,355) 

Excess revenues $(357, 764) $ U 68,465 $ 1,526,229 
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CAPITAL ASSET AND DEBT ADMINISTRATION 

Capiial Assets 

As of September 30, 20 ! 9, the City had $20,507,050 invested in a broad mngc of governmental and business 
type capital assets, including police and fire equipment, buildings, park facilities, roads, drainage systems, 
water system, and land. (See Table Below). This amount represents a net increase (including additions and 
deductions) of $894,217 from 2018. 

Government Activities Business Activities 
2019 2018 2019 2018 

Land $ 406,007 $ 406,007 $ s 
Construction in progress 668,168 
Buildings 383,657 383,657 l ,878 1,878 
Automotive 506,016 376,511 IOI ,477 92,897 
Equipment and fomiture 531,300 531,300 74,230 58,098 
Roads and drninage system 15,051,695 15,051,695 
Water plant 2.782.622 2.710.790 

$ 17,546,843 $ 16,749,l 70 $ 2,960,207 $ 2,863,663 

Total investment for 2019 $ 20,507,050 



Debt 

THE CITY OF MARGARET, ALABAMA 
MANAGEMENT'S DISCUSSION and ANALYSIS 
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As of September 30, 2019, the City bad $2,089,500 in outstanding bonds and notes payable versus $2,189,000 
last year, a decrease of $99,500. As of September 30, 2019, the waler department had $535,500 in 
outstanding bonds and notes payable versus $561,000 last year, a decrease of $25,500. 

ECONOMIC FACTORS AND NEXT YEAR'S RATES 

The City's elected and appointed officials consider many factors concerning the City of Margaret's finances, 
including building permits, tax rates and foes. One of these factors is the economy. A major increase in 
sales tax and property taxes are expected to lead this increase. 

If these estimates are realized, the City budgetary General Fund balance is expected to increase modestly 
by the end of fiscal year 2020. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors 
with a general overview of the City's finances and to show the City's accountability for the money it 
receives. If you have any questions about this report or need additional information, contact: 

Te.la McIntyre, City Clerk/Treasurer 
City of Margaret 
P. 0. Box 309 
125 School Street 
Margaret, AL 35 l i 2 
(205) 629-5742 
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Primarv Government 
Governmental Business 

Activities Activities Total 

Assets 
Current Assets: 

Cash and cash equivalents $ 1,018,892 $ 333,418 $ 1,352,310 
Receivables (net) 115,993 88,966 204,959 
Inventories 21,413 21,413 
Prepaid expenses 8.462 8.437 16.899 

1,143,347 452,234 1,595,581 
Rcstrictc!I Assets: 

Cash and cash equivalents 420,203 112,797 533,000 
Tota! current assets 1,563,550 565,031 2, ! 28,581 

Cnril11l llllU Other Assets: 
Non,dcprecinble 1,074,176 1,074,176 
Depreciable 13,308,855 1,558,428 14,867,283 
Net pension asset 35,267 !4,574 49,841 

Total capital assets and other assets 14.4 l 8.298 l.573.002 15.991.300 

Total assets 15,981,848 2,138,033 18,119,881 

Deferred outflows of resources 16!.415 67.148 278.563 

Total assets and deferred outflows of resources $ 16,143,263 $ 2,205,181 . $18,348,444 



THE CITY OF MARGARET, ALABAMA 
STATEMENT OF ACTIVITIES 

SEPTEMBER 31!, 21!19 

Liabilities 
Curren! Liabilities: 

Accounts payable and accrued expenses 

Current Liabilities Payable from Restricted Assets: 
Customer deposits 
Current maturities oflong term debt 
Interest payable 

Total current liabilities 

Non-Current Liabilities: 
13onds payable 
Accrued compensated absences 
Other non-current liabilities 
Less current maturities 

Tolnl 11011-current liabilities 

Total liabilities 

Deferred in nows of resources 

Net l'osilion 
Invested !n assets 
Restricted net position 
Unrestricted nsscts. 

Total net position 

Total liabilities, deferred inflow of resources 
and net position 

See Jmjeriendcnl Accountants' Report 

• 11 -

Primary Government 
Business 

Governmental Type 
Activities Activities 

$ 25,725 $ 33,071 

112,797 
I 03,480 26,510 

6,060 1.523 
!35,265 173,911 

2,089,500 535,500 
11,454 8,066 

25,563 
( I 03,480) (26,520) 

1.997.474 542.609 

2,132,739 716,520 

231,592 95,706 

12,293,531 1,022,928 
414,143 28Jl43 

1.071.258 341,984 
13.778.932 1.392.955 

$ 16,143,263 $ 2,205,181 

notes to statements 

Total 

s 58,796 

112,797 
130,000 

7.583 
309,176 

2,625,000 
19,520 
25,563 

(130,000) 
2.540.083 

2,849,259 

327,298 

13,316,459 
442,186 

1.413,24::! 
l 5.17 l.887 

SI 8,348,444 



THE CITY OF MARGARET, ALABAMA 
ST A TEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30, 2019 

Net (Expense) Revenue nnd 

Functian/Progrnm A ctivitics 
Primary Government: 

Govr:mmcnta! Activities: 
Gcnl.!rnl government 
Polici: and courts 
Fire 
Purks and recreation 
!ntl!n:st on lon!Hc:m1 Jcbt 

Tota! govi.:rmrn:-atul activities 

Business Type: Activitks: 
Water Dl!partml.!m 
lnti:rcst Expense 

Total busini:ss type activities 

Towl primary gm1cm1nent 

Genera! Revenues: 
Tu:-.t:s: 

Ad va!tm.:m !axes 
Sall:s tax. 
O!hcr !a.xcs 

Lccnses arH.l permits 
!nvcstmcnt earning~ 
1v!lsccl!ancous 
1·mnsfors {net} 

Tuta! gcm:ral revi:nLteS 

aml trnnsfCrs 

Expenses 

s 425,24H 
352,339 
224,577 

29,286 
74.595 

I.I 06,045 

S 1,1 (16,045 

Changi: !n Net Position from act1v!tics 

Cnmribudons in nitJ of constrnctlon 
Clumges in net position 

Net position. beginning of year 

N;;t position, end of year 

Pros;rnm Rcvc-nues 
Charges Operating Cnpitul 

for Grnnts and Grnnts nm] 

Services Contributions Contributions 

s 3,40() s s 1,709 
135,247 

1.4H6 

IJH,647 1,486 l,709 

S 138.647 s 1,486 $ 1,709 

Changes in Net Position 
U-usincss 

Gm1crnmcnt Type 
nl 

Activities Activiifos Total 

s (420,139) s s (420,139) 
(217,092) (217,092) 
(223,091) (223,1191) 
(29,286) (29,286} 
(74.595) f74.51J5) 

(964,2(1)) (9G,1,21Jl) 

304,751) JIM,75!1 
(14,375} (14,375) 

.290,375 290.375 

(%1,203) 290,375 (673,828) 

212,694 :212,69,{ 
·125.639 425,639 
198.9,15 198,9,15 
247,444 247.444 

15,4111 15,4 IO 
26,"!29 26,411) 

200.800 /21lll.800l 

!327.J6l (200,800) i26.56l 

36),158 89,575 451.7}3 

!7.000 !7.000 
JGJ,158 !06575 469,733 

13AIU74 1.286.380 14.702.154 

513. 77!.932 s 1.391.955 $15,171.887 

See independent Accountants 1 Repmi and notes to the financial statements 
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BALANCE SHEET-GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2019 

Special 
Revenue 

General Funds 
Assets and Other Debits 
Assets: 

Cash and cash equivalents $ 1,018,892 $ 

Receivables 
Taxes I 13,205 2,788 

Prepaid expenses 8,462 
Restricted assets: 

Cash and cash equivalents I 85. 733 234.470 
Total assets $ 1,326,292 $ 237,258 

Liabilities and Fund Ilal:mce 
Liabilities: 

Accounts payable and accrued liabilities $ 24.!0l l.624 
Total liabilities 24,101 1,624 

Fund B:llm1ccs: 
Non-spendable 8,462 
Restricted l 85,733 235,634 
Unassigned, undesignated l,!07,996 

Total equity and other credits l.302.19 l 235.634 

Total liabilities and fund bal:mce S 1,326,292 $ 237,258 

See lm!ep,,ndlem Accountants' Report notes to statements 

Total 
Governmental 

Funds 

$ l,018,892 

I I 5,993 
8,462 

420.203 
$ 1,563,550 

$ 25.725 
25,725 

8,461 
421,367 

I, 107,996 
1.537.325 

s l ,563,550 



THE CITY OF MARGARET, ALABAMA 
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE TO THE 

STATEMENT OF NET POSITION 
SEPTEMBER 30, 2019 

Fund Balance • Total Government Funds 

Amounts reported for governmental activities in the Statement of 
Net Position are different because: 

Capital Assets used in Governmental Activities are not current 
financial resources and therefore, nre not reported in the 
Governmental Funds Balance Sheet 

Interest payable on long-term debt does not require current financial resources. 
Therefore, interest payable is not reported as a liability in the Governmental 
funds Balance Sheet. 

Long-Term Liabilities are not due and payable in the current period and therefore, 
they are not repmted in the Governmental Funds Balance Sheet 

Compensated absences payable do not require current financial resources. Therefore, 
this liability is not reported in the governmental funds balance sheet Compensated 
absences reported in the government wide sintcmellt of position arc 

Net pension fund liability is not realizable in the current period and therefore this 
liability is not reported in the governmental funds balance sheet 

Net deferred inflows of resources and deferred outflows of resources related lo the 
pension plan do not require current financial resources and therefore are not reported 

$ 1,537,825 

14,383,022 

(6,060) 

(2,089,500) 

(! l,45'1) 

35,267 

in the 11m:m,01 funds balance sheet (70, l 68) 

Net Position of Governmental Activities $ l 3,778,932 

See notes statements 



THE CITY OF MARGARET, ALABAMA 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENT AL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2019 

Revenues: 
Taxes 
Licenses and permits 
Intergovernmental 
Fines and forfeitures 
Interest 
Other 

Total revenues 

Expenditures: 
Curren[ operations: 

General government 
Public safety 
Streets, sanitntion and parks 

Total current operations 

Capital outlays 
Debt service: 

Principal 
Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of revcrrnes 
over (under) expenditures 

Oilier Fiunncing Sources: 
Operating transfers in 
Operating transfers out 

Total other financing sources 

$ 

General 

638,342 
247,444 

60,226 
133,096 

15,404 
35.174 

1,129,686 

245,822 
477,138 

16.408 
739,368 

797,674 

99,500 
74,595 

1,711,137 

(581,451) 

494,004 
{270,3 ! 7) 
223.687 

$ 

Special 
Revenue 

Funds 

31,937 

106,782 

6 

138,725 

!0,925 
55,807 

66,732 

66,732 

71,993 

40,266 
(63, I 53) 
(22.8871 

Total 
Governmental 

$ 

Funds 

670,279 
247,444 
167,008 
133,096 

15,410 
35.174 

1,268,411 

256,747 
532,945 

16.408 
806,100 

797,674 

99,500 
74.595 

1,777,869 

(509,458) 

534,270 
(333,470) 
200.800 

Excess (deficiency) or revenues 
and other financing sources 
over (under) expenditures and 
other financing uses (357,764) 

1.659,955 

49, !06 (308,658) 

Fund balances~ beginning 186.528 1.846.483 

Fund balances:, ending 191 

See Independent Accountants 1 Report and notes tn tht: financial staternents 
- i5 -

$ i ,537,825 



THE CITY OF MARGARET, ALABAMA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,AND 

CHANGES IN FUND BALANCES OF GOVERNMENT AL FUNDS TO THE 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30, 2019 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of 
activities arc different because: 

Governmental funds report capita! outlay as expenditures, However, in the government­
wide statement of activities and changes in net assets, the cost of these assets arc 
allocated over their estimated useful lives as depreciation expense, This is the amount 
of capital assets recorded in the current period, 

The issuance of long-term debt provides current financial resources to 
governmental funds, while the repayment of the principal of long-term 
debt consumes the current financial resources of governmental funds, 
This amount is the amount of payments on long-term debt in the current year 

Accrued compensated absences is recorded in the government-wide statement of 
activities and changes in net position, but it docs not require the use of current 
financial resources. Therefore, accrued compensated absences are not recorded as an 
expenditure in governmental funds, This is the change in the current year. 

Depreciation expense on capital assets is reported in the government-wide 
statement of activities and changes in net position, but they do not require 
the use of current financial resources, Therefore, deprecation expense 
is not reported as an expenditure in governmental Jlmds, 

Pension expense is recorded in !he government-wide statement of activities on the 
accrual basis and on t.he modified accrual basis for governmental funds statements. 
This is the difference in pension expense recognized on the accrual basis 

Change in net position of governmental nctivit!cs 

See Independent Accountn.11ts' Report and notes to the financial staterncnts 

- j 6 -

$ (308,658) 

797,674 

99,500 

4,967 

(222,472) 

(7,853) 

$ 363.158 



Assc!s 

Current Assets: 
Cash and cash equivalents 

Receivables 

THE CITY OF MARGARET, ALABAMA 
STATEMENT OF NET POSITION 

WATER SYSTEM ENTERPRISE FUND 
SEPTEMBER 30, 2019 

Customer accounts (less allowance for doubtful 
accounts of $4,000) 

Inventories 
Prepaid expenses 

Total current assets 

Property, Plan! aml Equipment: 
Capital assets net of depreciation 
Less accumulated depreciation 

Restricted Assets: 
Customer deposits 

Total Assets 

Deferred OuHlows of Resources 

Total Assets and Deferred OuH!ows of Resources 

$ 333,418 

88,9G6 

21,413 
8.437 

452,234 

2,960,207 
1,401,779 
1,558,428 

112,797 

14,574 

2,138,033 

67.148 



Liabilities nnd Ncl Position 

Current Liabilities: 
Accounts payable 

Total current liabilities (payable from current assets) 

Current Liabilities (Payable from Restricted Assets): 
Meter deposits 
Current maturities of long-!enn debt 
Accrued interest 

Total current liabilities (payable from restricted assets) 
Totnl current liabilities 

Non-Current Liabilities: 
Bonds payable 
Premium on bonds issued 
Compensated absences 
Less current maturities 

Tomi non-current liabilities 

Total liabilities 

Deferred follows of Resources 

N ct Position: 
Restricted 
Net investments in capital assets 
Unrestricted 

Totnl net position 

Total Lia!Jili!ics, Deferred Inflow of Resources nm! Net Position 

notes to 

• 17 • 

$ 33,071 
33,07! 

112,797 
26,520 

l.523 
140,840 
173,911 

535,500 
25,563 

8,066 
(26,520) 
542,609 

7 I 6,520 

95,706 

28,043 
1,022,9::!8 

341.984 
L392,955 

$ 2,205, 18 l 

I m::mc:rnl statements 



THE CITY OF MARGARET, ALABAMA 
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

WATER SYSTEM ENTERPRISE FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2019 

0/o or 
Amount Revenue 

Operating Revenues 
Water sales $ 686,297 77.J 
Taps and other charges 201,329 22.7 

Tota! operating revenues 887,626 !00.0 

Operating Expenses 
Sa lades and wages 153,)98 17.J 
Cost of water 118,)54 13.J 

Depreciation 79,829 9.0 
Materials and supplies 55,023 6.2 
lnsurnncc 49,903 5.6 
Repairs and maintenance 43,189 4.9 
Testing and professional foes 25,462 2.9 
Office expense 19,926 2.2 
Utilities 16,913 l.9 
Fuel 11,382 1.3 
Retirement 7,955 0.9 
Training 582 0.1 
Uniforms 522 0.1 

Other expenses 438 0.0 
Total operntlng expenses 582.876 65.7 

Operating income 304,750 34.3 

Nonopcrnling Income (Expenses) 
Misccllnneous 2,750 0.3 
Operating transfers (200,800) (22.6) 
Interest expense /17.!25) ( 1.9) 

Total 11onopernti11g income (expenses) (215,175) (24,2) 

Contributions in aid of construction 17,000 1.9 

Change in net position !06,575 

Net !.286.JEO 

Net position, end of year $ 1,392.955 

Sec Independent Accour.tams 1 nnd notes to the financial statements 



THE CITY OF MARGARET, ALABAMA 
STATEMENT OF CASH FLOWS 

WATER SYSTEM ENTERPRISE FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2019 

Cush Flows from Operating Activities: 
Cash received from customers 
Cash paid to suppliers 
Cash paid to employees 

Net cash provided by opernting activities 

Cash Flows from Non-capital Financing Activities: 
Operating transfers 
Advances from other funds 

Net cash (used) by non-capital financing activities 

Cash Flows for Capital ,ind Related Financing Activities: 
Acquisition and construction of capital assets 
Repayment of indebtedness 
Interest paid on capital and related financing activities 
Cash received on equipment sale 

Net cash used by capital and related financing activities 

Cash Flows from Investing Activities: 
Net cash provided by investing activities 

Net increase in cush and cash equivalents 

Cash am! casil equivalents, beginning of year 

Cash am! cash equivalents, eml ofycur 

Unrestricted cash 
Restricted cash 

Reconciliation of Operating Income to Net Cash Provided by Operations: 
Operating income 
Adjustments to reconcile operating income to net cash provided by operations: 

Depreciation 
Changes in operating assets und liabilities: 

(Increase) in accounts receivable 
(Increase) in inventories and prepayments 
lncrcuse in accounts payable und accrued expenses 
Increase in customer deposits 
Increase in pension linbilities 

Net cash provided by operations 

See Independent Accountants' Report and notes to the financial statements 
• l 9 • 

$ 884,887 
(337,206) 
(153,398) 

$ 

$ 

$ 

$ 

$ 

394,283 

(200,800) 
/13.794) 

(214,594) 

(120,632) 
(25,500) 
(18,722) 

2.750 
(l 62, ! 04) 

17,585 

428.630 

446,215 

333,418 
112.797 
446,215 

304,750 

79,829 

(9,833) 
7,896 
4,413 
6!425 

853 
394,283 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2019 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Intro!luction 
The financial statements of the City of Margaret, Alabama (the City) are prepared in accordance with 
generally accepted accounting principles (GAAP). The City's reporting entity applies all relevant 
Governmental Accounting Standards Board (GASB) pronouncements. 

Reporting Entity 
The City of Margaret, Alabama (the City) is a municipal corporation governed by an elected Mayor and a 
five member City Council. As required by generally accepted accounting principles, these financial 
statements present the City and its component units, entities for which the City is considered to be 
financially accountable. The City has no component units which are required to be included in these 
financial statements. 

Other Boards. The City Council may appoint the members of other local boards. These boards do not 
possess corporate powers that distinguish them as being legally separate from the City, and are, for financial 
reporting purposes, considered lo be parts of the City's primary government. 

Basis of Accounting, Measurement Focus and Financial Statement Presentation 
The general purpose financial statements include government-wide (based on the city as a whole}, 
proprietary and fund financial statements. ln the government wide-statements, nil governmental funds are 
combined and reflected on a full accrual, economic resource basis, which incorporates long-term assets and 
receivables as well as long-term debt and obligations, Both government-wide and fund financial statements 
provide valuable information that can be analyzed and compared (between years and between 
govemments)!o enhance the usefulness of the fimmcia! information. In the fund financial statements, major 
funds are presented separately and non-major funds combined. A fund is defined as a fiscal and accounting 
cnlily with a self-balancing set of accounts, which are segregated for the purpose of carrying on specific 
activities or a!iaining certain objectives in accordance with special regulations, restrictions or limitations. 
The City's funds are grouped into two broad fund categories and three generic for financial statement 
presentation purposes. Governmental fonds include the genera! and special revenue funds. Proprietary 
funds only have an enterprise fund. 

GOVERNMENT-\VIDE FINANCIAL ST A TEMENTS 
The statement of net position and the statement of activities display information about the City as a whole. 
These statements distinguish between activities that are governmental and those that are considered 
business-type activities. Internal activity between funds is considered immaterial and is not eiiminated. 

The governmcm-widc financial statcmcms are prepared using the economic resources measurement focus 
and the accrual basis of accounting. The statement of activities presents a comparison between revenue and 
expenses with a net revenue or expense for each governrnental depart111ent. Each segment of the business­
type activities of the City arc presented separately, 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 

SEPTEMBER 30, 2019 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

In the statement ofactivities direct expenses are those that are specifically associated with a department and 
are therefore clearly identifiable to a particular function. Program revenues include charges paid by 
recipients for goods or services received and grants and contributions that are restricted lo meeting the 
operational or capital requirements ofa particulur department. Revenues which are not classified as program 
revenues arc presented as general revenues. 

The comparison of program revenues and expenses identifies the extent lo which each program is sell~ 
financing or draws from the genernl revenues of the City. Net position is reported in three parts, net 
investment in capital assets; restricted net position and unrestricted net position. Net position is restricted 
when constraints placed on the use ofnet position are either externally imposed by creditors (such as through 
debt covenants), grantors, contributors, or laws or regulations of other governments or imposed by law 
through constitutional provisions or enabling legislation. 

FUND FINANCIAL STATEMENTS 
Fund financial statements report detailed information about the City. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type. Each major fund is presented in 
a separate column. Non-major funds are aggregated and presented in a single column. All governmental 
funds are accounted for using the modified accrual basis of accounting and the current financial resources 
measurement focus. Under this approach, revenues arc recognized in the accounting period in which they 
become measurable and available. Expenditures are recognized in the accounting period in which the fund 
liability is incurred, if measurable. Because of the differences in accounting methods used for entity-wide 
financial statements and fond financial statements, each fond financial statement is followed by a 
reconciliation with a brief explanations to identify the relationship between lhe entity wide statements and 
the governmental funds statement The City reports the following major funds: 

General Fund - The genera[ fund is the general operating fund of the City. lt is used to 
account for all financial resources except those required to be accounted for in another fund. 

Special Revenue Funds - Special revenue fonds are used m account for the proceeds of 
revenue sources thm are legally restricted to expenditures for specified purposes. 

Revenue Recognition 
In applying the susceptible to accrual concept under the modified accrual basis, taxes and investment 
earnings are deemed both measurable and available if collected within the current year or within 60 days 
of year-end. Reimbursements due for federally funded projects are accrued as revenue m the time the 
expenditures are made. When received in advance. these revenues are deferred until expenditures are made. 
Other rcvenues1 inciuding licenses and pcnnitsl certain charges for services, and n1iscelinneous revenues arc 
recorded us revenue \Vhcn received in cash because they are gcncrniiy not n1eusurable until actually received. 
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THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 

SEPTEMBER 30, 2019 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Expenditure Recognition 
The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses. Most expenditures are measurable and are recorded when the related 
fund liability is incurred. However, principal and interest on general long-term debt, which has not matured, 
are recognized when paid. Allocations of costs, such as depreciation and amortization, are nm recognized 
in the governmental funds because purchases of capital assets are treated as expenditures. 

Enterprise Funds 
The Governmental Accounting Standards Board (GASS} is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. The City's water operations are 
accounted for as a proprietary fund and uses the accrual basis of accounting. During the year ended 
September 30, 2014, the City adopted GASB 62, Codificarions of Accounting and Financial Reporling 
Guidance Conrained in Pre-November J 989 FASB and AJCPA Pronouncements. GASB 62 incorporates into 
the GASB's authoritative literature certain accounting and financial reporting guidance in FASB 
pronouncements when they do not conflict or contradict GASB pronouncements. Proprietary funds 
distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses 
result from providing services in connection with the delivery of water to its customers. Operating expenses 
also indudes depreciation on capital assets. All revenues and expenses not meeting this definition nre 
reported es non-operating revenues and expenses, 

Cash am! Cash Equivalents 
The City's cash and cash equivalents are considered to be cash on band, demand deposits and short-term 
investments with original maturities of three months or less from the date of acquisition. 

Receivables 
All receivables, are shown net of an allowance for uncoilectible accounts. The allowance for uncollectibic 
accounts is based on !he City's historical bad debt experience and management's judgement Property 
values are assessed and taxes arc collected by St. Clair County. Property values are assessed annually and 
taxes are due and payable on October l ofthc subsequent fiscal year. Property taxes are an enforct;able lien 
on property and arc considered delinquent if paid after January l. 

ln\'entoric, 
Inventories are valued at cost using the first-in/first out (FIFO) method. 

Restricted Assets 
Certain resources set aside for general obligation warrant repayment and special revenue funds are classified 
as restricted assets on the balance sheet because their use is lin1iied by applicable debt covenants. In 
;::.ddit!on, the City maintu.ins u "\vater \Varrunts1

j uccotmt to segregate resources accumubted for debt service 
paymcnt.s over the next tvvelvc months. 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Capital Assets and Depreciation 
The accounting and reporting treatment applied to the capital assets associated with a fund are determined 
by its measurement focus. Fund accounting reports capital outlays as expenditures and docs not recognize 
capital assets and depreciation. Undcrthe government-wide accrual basis ofreporting, general capital assets 
are accounted for as long-lived assets of the City as a whole. When purchased, such assets are capitalized. 
Infrastructure such as streets, traffic signals and signs are capitalized. The valuation basis for general capital 
assets is historical cost, or where historical cost is not available, estimated historical cost based on 
replacement cost. The City capitalizes all capital assets with a value of $1,000 or greater and a life 
exceeding one year when acquired. Donated capital assets are capitalized at estimated fair market value on 
the date donated. 

Depreciation of capital assets is computed and recorded by the straight-line method. Estimated useful lives 
of the various classes of depreciable capital assets are as follows: 

Long-Term Obligations 

Buildings 
Improvements and infrastructure 
Equipment 

40 years 
5-100 years 
5-l 5 years 

Long-term debt and other long-term obligations are reported in the governmental activities on the statement 
of net position in the government-wide financial statements. 

Accumulated Compensated Absences 
The liability for compensated absences reported in the government-wide financial statements consists of 
accumulated vacation and unpaid, accumulated sick leave balances. 

Restricted Funds 
lt is the City's policy to first apply restricted resources when an expense is incurred for purposes for which 
both restricted and non-restricted assets are uvailuble. 

Pension Plan 
The City of Margaret (the City)pnrticipates in the Retirement System of Alabama (RSA) and substantially 
all of the City's full time employees are covered. Funding rates are determined each year actuarially in 
accordance with an act of the State Legislature and vary according to funding requirements, Rates for 
employees hired prior to January l, 2013, required a payment of 5.83% of covered compensation by the 
employer and 5% from employees except police officers where the employee contribution rnte is 6%. For 
employees coming into the plan after January 11 20 l J1 The City contributed 2.81(;'0 of covered cornpcnsation 
and employees contributed 6rVi, except for police officers \vho contribute 7%,. 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES· continued 

Deferretl Outflows/Inflows of Resources 
In addition to assets, the statement of net position reports a separate section for deferred outflows of 
resources which represents a consumption of net position that applies to a future period and so will not be 
recognized as an outllow of resources (expense) until then. The City has deferred outflows of resources 
resulting from pension plan contributions made after the liability measurement date, for difference between 
actual and expected experiences and for changes in actuarial assumptions. The deferred outflows resulting 
from changes in experience and change of assumptions are recognized over periods ranging from 5 to 9.1 
years. Contributions made after the measurement date will be applied to next years pension liability. 

In addition to liabilities, the statement of net position reports a separate section for deferred inflows of 
resources which represent an acquisition of net position that applies to a future period and as such will not 
be recognized as an inflow of resources until that time. The City has deferred inflows resulting from plan 
earnings which exceed actuarial projections. 

Interfuml Rcccivablcs/l'ayablcs 
During the normal course of operations, the City has numerous transactions between funds to provide 
services, construct assets, service debt, etc. These receivables and payables ure classified as "due to/from 
other funds" if short-term in nature und as "advances to/from other funds" ifthey are considered noncurrent. 
These amounts have been eliminated on the government-wide fimmcial statement 

Fund B,1lance 
Fund balance classifications are bused primarily on the cxtenllo which the City is bound to honor constraints 
on the use of !be resources reported in each governmental fund. In the lund financial statements. 
governmental funds report aggregate amounts for five classifications of fond balances: 

Nun-spendable Funt! Balance includes amounts that arc (a) not in spendable form, or (b) icgally or 
contractually required to be maintained intact. The "not in spendable form" criterion includes items that are 
nm expected to be converted to cash, for example: inventories and prepaid amounts. 

Restricted Fund Balance includes amounts that are restricted for purposes by external 
resources providers, constitutionally or through enabling legislation. Restrictions may effectively be 
changed or lifted only with the consent of resource providers, 

Committed Fund Balance - includes amounts that can only be used for specific purposes detennined 
by a formal action of the City's highest of decision-making authority, the City Council of the City of 
Margaret. Commitments may be changed or lifted only by the City taking the same formal action that 
imposed constraint originally (for ex,1mpl resolution and ordinance). 
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THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES· continued 

Assigned Fund Balance includes amounts intended lo be used by the City for specific purposes that are 
neither restricted nor committed. The City Council and Mayor have the authority to assign amounts to be 
used for specific purposes. Assigned amounts also include all remaining amounts ( except negative amounts) 
in governmental funds, other than the General Fund, that are not classified as non-spendable, restricted or 
committed. 

Unassigned Fund Balance - the residual classification for the General Fund and to report negative fund 
balances in the other governmental funds. 

Use of Estimates 
In preparing these financial statements, management is required to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

Adoption Of New Accounting Pronouncements - GASB Pronouncements that have been issued 
and were effective for the City's year ended September 30, 2019 

GASB Statement No. 81, Irrevocable Split-lnlercst Agrecmcms. This Statement provides recognition and 
measurement guidance for situations in which a government is a beneficiary of a split-interest agreement. 
This Statement is effective for years beginning a tier December l 5, 2016. This statement has no impact on 
the financial statements of the City. 

GASB Statement No. 85, Omnibus 2017. The objective of this Statement is to address practice issues that 
have been identified during implementation and application of certain GASB Statements. This Statement 
addresses a variety of topics including issues related to blending component units, goodwill, fair value 
measurement and application, and post-employment benefits (pensions and other post-employment benefits 
(OPEB)) This Statement is effective for years beginning after June 15, 2017. statement has no impact 
on the ma!lci;,u statements of the City. 

GASB Statement No. 86. Cc,,·ta,/11 Debt Exting11ishme111 1s.nw1·. The objective of this Statement is to 
improve consistency in accounting and financial reporting for in-substance defeasance of debt by providing 
guidance for transactions in which cash and other monetary assets acquired with existing resourc,:S 
other than the proceeds of refunding debt are placed in an irrevocable trust for sole purpose fo 
extinguishing debt This Statement also improves accounting and financial reporting for prepaid insurance 
on debt is extinguished and notes to financial statements for debt that is defeased in substance. This 
Statement is effective for years beginning after June 15, 2017. This statement has no impact on the financial 
stntements of 
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THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Future Adoption of New Accounting Pronouncements - GASB Pronouncements !bat have been 
issued but arc not yet effective at September 30, 2019 

GASB Statement No. 83, Certain Assel Retiremenl Obligalions. This Statement addresses accounting and 
financial reporting for certain asset retirement obligations (AROs). An ARO is a legally enforceable liability 
associated with the retirement of a tangible capital asset. A government that has legal obligations to perform 
future asset retirement activities related to its tangible capital assets should recognize a liabilty based on the 
guidance in this Statement. This Statement is effective for years beginning after June 15, 2018. The City 
is currently evaluating the impact, if any, that GASB 83 will have on its financial statements. 

GASB Statement No. 84, Fid11ci<11J' Activities. The objective of this Statement is to improve guidance 
regarding the identification of fiduciary activities for accounting and establishes criteria for identifying 
fiduciary activities of altl state and local governments. The focus of the criteria generally is on (l) whether 
a government is controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a 
fiduciary relationship exists. Separate criteria are included to identify fiduciary component units and 
postemployment benefit arrangements that are fiduciary activities. This Statement is effective for years 
beginning after December l 5, 2018. The City is currently evaluating the impact, if any, that GASB 84 will 
have on its financial statements, 

GASB Statement No. 87, Leases-• The objective of this Statement is to better meet the information needs 
of financial statement users by improving accounting and financial reporting for leases by governments. 
This Statement increases the usefulness of governments' linancia[ statements by requiring recognition of 
certain lease assets and liabilities for leases that previously were classified as operating leases and 
recognized as inflows of resources or outflows of resources based on the payment provisions ofthe contract. 
lt establishes a single model for lease accounting based on the foundational principle that leases are 
financing of the right lo use an underlying asset. Under this Statement, a lessee is required to recognize a 
lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease 
receivable and a deferred. inflow of resources, thereby enhancing the relevance and consistency of 
information about governments' leasing activities. This Stntement is effective for years beginning uiier 
December 15, 2019. The Ci!y is currently evaluating the impact, if any, that GASB 87 will have on its 
financial stntemcnts. 

GASB Statement No. 88, Cer/ain Disclosures Related To Debi - The primary objective of this Statement 
is to improve the information that is disclosed in notes to financial statements related to debt It clarifies 
which liabilities should include when disclosing infommtion related to debt This slatemenl is effective for 
years beginning alter June 15, 20! 8. The City is currently evaluating the impact, if any, that GASB 88 will 
have on its financial st:1tcrnents. 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Future Adoption of New Accounting Pronouneemenis-GASB Pronouncements that have been 
issued bu! are not yet effective at September 30, 2019- co11li11ued 

GASB Statement No. 89 Accounting For 111/ere.1·1 Cos/ Incurred Before The End OJA Construction Period 
- The primary objective of this Statement are to enhance the relevance and comparability of information 
about capital assets and the cost of borrowing for a reporting period and to simplify accounting for interest 
costs incurred before the end of a construction period. This statement is effective for years beginning after 
December 15, 2019. The City is currently evaluating the impact, if any, that GASB 89 will have on its 
financial statements. 

The City will implement the new GASB pronouncements in the ycnrno later than the required effective date. 
The City has not yet determined if the above listed new GASB pronouncements will have a significant 
financial impact to the City or in issuing its financial statements. 

NOTE 2- DEPOSITS AND INVESTMENTS 

The State of Alabama requires ail financial institutions accepting deposits of public funds to be a member 
of The Security for Alabama Funds Enhancement (SAFE) program. This is a state-wide collateral pool for 
all public funds and is administered through the Alabama Treasurers Office. All of the City's deposits arc 
collatcralized by FDIC insurance and this collateral pool except for debt service funds which are invested 
in U.S. government securities and are not required to be collateralized. 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS. CONTINUED 

SEPTEMBER 30, 2019 

NOTE 3 • RECEIVABLES 

Receivables as of year end, including the applicable allowances for uncollectible accounts, are as 
follows: 

Receivables: 
Taxes: 

Sales and use tax 
Telephone tax 
Beer and tobacco tax 

lntergovemmcntal: 
Advalorem 
Other 

Other taxes 
License and pem1its 
Accounts: 

Water service 
Gross receivables 
Less: allowance for uncollecliblc 
Net total receivables 

Governmental 
Funds 

$ 47,953 
2,880 

914 

57,154 
3,053 
4,000 

39 

115,993 

l l 5,993 

$ 

Enterprise 
Fund 

95,966 
95,966 
7.000 

88,966 

$ 

$ 

Total 

47,953 
2,880 

914 

57,154 
3,053 
4,000 

39 

95.966 
21!,959 

7.000 
204,959 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 

SEPTEMBER 30, 2019 

NOTE 4 - CAPITAL ASSETS 

Capital asset activity for the City during the year ended September 30,2019, was as follows: 

Governmental nelivitics 
Capital assets, not being depreciated: 

Land 
Construction in progress 

Total capital assets, not being depreciated 

Capital assets, being depreciated: 
Buildings 
Automotive equipment 
Equipment and furniture 
Streets and roads 

Total capital assets, being depreciated 

Less accumulated depreciation 

Net capital assets, being depreciated 

Governmental nctlviticst net capital assets 

$ 

Bcgirming 
Onlnnce 

Oct. l, ZOIB 

406,007 

406,007 

383,657 
376,511 
531,300 

l 5.051.695 
16,343, I 63 

2.941.341 

13.401.822 

$13,807,829 

Depreciation was charged to City functions as follows: 
General government 
Police 
Fire 
Public works 

Tota! governmental activities depreciation expense 

Business type uctivitics 
Buildings 
Vehicles 
Utility plan! & equipment 
Heav) equipment 
Furniture & office equipment 

Totnl cnpitnl assets1 business type activities 

Less accumulated depreciation 

Net cnpitni assers, business type ncrivi!les 

Depreciation was charged to f1.mc1ions as lbl!mvs: 
Water Department 

$ 1,878 
92,897 

2,7!0,790 
32,759 
7 5.339 

2,863,663 

l.363.038 

$ 1.500,625 

Additions 

$ 
668.169 
668,169 

129,505 

129,505 

222.472 

(9~.967] 

$ 575,202 

$ 
29,614 
71,832 
36j 186 

i 37,63" 

79.87 9 

:;-, 57,803 

Retirements 

$ 

s 

21,033 

20.055 
4L088 

41.088 

Ending 
Hnlnnce 

Sept. 30,2019 

$ 406,007 
668. l 69 

1,074,176 

383,657 
506,016 
531,300 

15.051.695 
I 6,472,668 

3.163.813 

13.308.855 

$!4,383,03 I 

$ I 66,674 
22,145 
20,776 
12.877 

$ 222,472 

$ 1,878 
JOl,478 

2,782,622 
68,945 

5.284 
2,960,207 

1.401.779 



THE CITY OF MARGARET, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE 5 - LONG-TERM DEBT 

General Obligation Warrants. The City issues genera! obligation warrants to provide funds for the 
acquisition and construction of major capita! facililies and improvements to the City and water system. The 
warrants issued are general obligation warrants which pledge the full faith and credit of the City. The 
proceeds of the bonds issued which arc used by the water system arc allocated to the waler department 
because accounting methods used by proprietary funds are ditlerent than those used by general government 
funds. The City of Margaret issued Series 20] 7 general obligation warrants in the amount of $2,830,000 
during the year and part of the proceeds were used to current refund general obligation warrants Series 2002, 
2007 and 2009 and water revenue warrants Series 2007. The remaining proceeds win be used for a new 
municipal complex and other improvements in the City. 

Changes in Long-Term Debt 

The following is a summary of changes in long-term debt for the year ended September 30, 2019: 

Governmental Activities 
Series 2017 bonds issued 12~2 I~ l 7 u!locutcd 79.6% to 
govcmmcr.rn! funds and ::W.4% w water, Bonds bear 
interest at rates ranging from 2 to 4~{) and mature 

St.:ptember ! , 2035. Metro Bank 4.5% installment loan, 
Governmental funds total 

Business Type Activities 
Series 2017 bonds described above 

Business type activities total 

Grnnd to!a! oflong~tcrm debt 

llahmcc 
<J-30-18 

S2,l89,000 

2, 189.00() 

561.000 
561,000 

S2,750,000 

s 
Retired 

S 99,500 

99,500 

25.500 
25.500 

s 125,000 

Balance 
9-30-l q 

$2.089,500 

2.089.500 

535.500 
535,500 

$2,625,000 

All of the above deb, is direct placement ir. nature and contains provisions for immediate payment in the 
event of default 
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NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 

SEPTEMBER 30, 2019 

NOTE 5- LONG-TERM DEBT- continued 

Long-Term Debt Maturities 

Long-tenn debt maturities, including principal and interest, are as follows: 

Year ending General Long-Term Debt Business TV[!C Activities 
September 30, Principal Interest Principal Interest 

2020 $ 103,480 $ 70,725 $ 26,520 $ l 8,125 
202! !03,480 67,620 26,520 17,330 
2022 I 03,480 64,516 26,520 16,534 
2023 111,440 6!,41 l 28,560 15,739 
2024 I 15,420 58,068 29,580 14,882 

2025-2029 636,800 233t577 163,200 59,861 
2030-2034 748,240 l !4,543 191,760 29,357 
Rem □ ining 167.160 6.687 42.840 1.712 

Total $ 2,089.500 $ 677,147 $ 535,500 $ 173,540 

NOTE 6 - RISK MA.NAGEMENT 

Total 
$ 218,850 

214,950 
211,050 
217,150 
2]7,950 

1,093,438 
l,083,900 

218.399 
$ 3,475,687 

The City is exposed to various risks of loss related to torts; theft of; damage to and destruction of assets; 
errors and omissions; employee medical benefits; workers' compensation; and natural disasters for 
which the City carries commercial insurance. Management believes the amount of insurance maintained 
is adequate to protect the City from significant loss. 

NOTE 7- PENSION PLAN 

Plan Description 

The City of Margaret contributes lo the Employees' Retirement System of Alabama (RSA), an agent 
multiple-employer public employee retirement system that acts as a common investment and administrative 
agent for the various state agencies and departments, 

General Information about the Pension Plan 
Plan d~scription. The Employee's Retirement System of Alabama, an agency multiple-employer plan, was 
established October J, 1945 under the provisions of Act 5 i 5 of the Legislature of l 945 for the purpose of 
providing retirement allowances and other specified benefits for state employees, State Police, and on an 
elective basis, to all cities, counties, towns and quasi-public organizations. The responsibility for the gcnerni 
administration and operation of ERS is vested in its Board of ControL The ERS Board of Control consists 
of 13 trustees. The Pian is administered by the Retirement Systems of Alabama (RSA). Title 36-Chnp,er 27 
ufthc Code of A1abu111a grants the amhority to establish and an1end the benefit terms to the ERS Board of 
ControL The Plan issues n publicly avniiabic financbl report that can be obtained at v.rww.rsa-al.gov. 
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NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 
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NOTE 7- PENSION PLAN· continued 

The ERS Board of Control consists of! 3 trustees as follows: 

l) The Governor, ex officio. 
2) The Slate Treasurer, ex officio. 
3) The State Personnel Director, ex officio. 
4) The State Director of Finance, ex officio. 
5) Three vested members ofERS appointed by the Governor for a term of four years, no two 

of whom are from the same department of state government nor from any department of 
which an ex officio trustee is the head. 

6) Six members ofERS who are elected by members from the same category of ERS for a term 
of four years as follows: 
a. Two retired members with one from the ranks of retired stme employees and one from 

the ranks ofretired employees ofa city, county, or a public agency each of whom is an 
active beneficiary ofERS. 

b. Two vested active state employees. 
c. Two vested active employees ofan employer participating in ERS pursuant lo 36-27-6. 

Benefits provided. State law establishes retirement benefits as well as death and disbility benefits and any 
ad hoc increase in postretirement benefits for the ERS. Benefits for ERS members vest after l O years of 
creditable service. Employees who retire after age 60 with l O years or more of creditable service or with 25 
years of service (regardless of age), are entitled to an annual retirement benefit, payable monthly for life. 
Service and disability retirement benefits are based on a guaranteed minimum or a formula method, with 
the member receiving payment under the method that yields the highest monthly benefit. Under the formula 
method, members of the ERS are allowed 2.0125% of their average final compensation (highest 3 of the last 
JO years) for each year of service, 

Act 377 of the Legistlature of20J2 established a new tier of benefits Crier 2) for members hired on or nfier 
January l, 2013. Tier 2 ERS members are eligible for retirement after age 62 with !O years or more of 
m,diwb!e service and are entitled to an annual retirement benefit, payable monthly for life. Service and 
disability retirement benefits are based on a guaranteed minimum or a formula method, with the member 
receiving payment under the method that yields the highest monthly benefit. Under the formula method, Tier 
2 members of the ERS arc allowed 1.65% oftheir average final compensation (highest 5 of the last JO years) 
for each year of service. 

Members arc clegible for disability retirement if they have 10 years of credible S<!rvice, arc currently in­
service, and detennined by the RSA Medical Board to be permanently incapacitated from further 
performance of duty. Preretiremcnt death benefits are calculated and paid to the beneficiary on the member's 
age1 scrvcic credit, c1npioyn1ent status and eiigibility for retirement 
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NOTE 7- PENSION PLAN - continued 

The ERS services appoximately 846 local participating employers. The participating employers include 287 
cities, 65 counties, and 494 other public entities. The ERS membership includes approximately 83,874 
participants. As of September 30, 2019, membership from the City of Margaret consisted of: 

Retirees and beneficiaries currently receiving benefits 3 
Vested inactive members 0 
Terminated employes entitled to but not yet receiving benefits 0 
Non-vested inactive members 3 
Active Members 

Total 30 

Conlributio11s. Covered members of the ERS contributed 5% of eamable compensation to the ERS as 
required by statute. Certified law enforcement, correctional officers, rrnd firefighters of the ERS contribute 
6% of eamable compensation as required by statute. 

Tier2 covered members of the ERS contribute 6% earnable compensation to the ERS as required by statute 
and 2 police employees contribute 7% of earnable compensation. 

The ERS establishes rates based upon an actuarially detennined mte recommended by an independent 
actuary. The actuarially determined rate is the estimated amount necessary to finance the costs of benefits 
earned by employees during the year, with additional amounts to finance any unfunded accrued liability, the 
pre-retirement death benefit and administrative expenses of the Plan. For the year ended September 30, 20 ! 9 
active employee contribution rule was 5 .83% of covered employee payroll for tier l employees and 2.82% 

tier 2 employees. The City's average contribution rate to fund normal and accrued liability costs was 
3.66% of covered employee payroll. 

City's contractually required contribution rate for the year ended September 30, 20!8 was 5.27%, of 
pensionable pay for Tier l employees, and .39% of pensionable pay for Tier 2 employees. l11ese required 

rntes are based upon the actuarial valuation dated September 2014, a percent 
pensionable payroll, and actuarially determined as an amount combined with member 
contributions, is expected ro finance the costs of benefits earned by memebers during the year, with an 
additional amount lo finance any unfunded accrued liability. Total employer contributions to the pension 
plan wcre $ l 2,075 for the year ended September 30, 20 l 9. 
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NOTE 7 - PENSION PLAN - continued 

B. Nci Pension Liability 
The City's net pension liability was measured as of September 30,2017, and the total pension liability used 
to eaculate the net pension liability was deteremined by an actuarial valuation as of September 30, 20 l 7 
rolled forward to September 30, 20!8 using standard roll-forward techniques as shown in the following 
table: 

Total pension liability, September 30, 2017 

Discount Rate 

Entry Age Normal Cost for the period 
October l, 20 l 7 - September 30, 2018 

Transfers among employers 

Actual Benefit Payments and Refunds 
October l, 2017 September 30, 2018 

Total Pension Liability, as of September 30, 2018 
=[(a) x (1 + (b)] + (c)+ (d)+[(e) x l +.5 x (b)] 

Difference between Expected and Actual 

Expected 
(a) 1,202,990 

(b) 7.75% 

(c) 45,113 

(d) 

(e) __ (c.:.7~6,_,6c..56""') 

(g) 

Less liability transferred for immediate recognition (h) 

ff.•rFrn·e N'lw,een i\ctuul at 7. 70% and Actual at 
7.75% (Assumption Change(Gain) or Loss) 

(i) 

Actual 2018 Actual 2018 
7.75% 7.70% 

Assumption 
890,256 

7,75% 

45, l l 3 

7,604 

(75,656) 

(329,366) 

7,604 

(336,970) 

Assumption 
894,530 

7.70% 

45,509 

7,604 

(75.656) 

937,952 
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NOTE 7 - PENSION PLAN - continued 

Actuarial asswnpfions. The total pension liability in the September 30, 2018 actuarial valuation was 
determined using the following actuarial assumptions, applied to all periods included in !he measurement: 

Inflation 
Salary Increases 
Investment rate of return• 

2.75% 
3.25% - 5.00% 
7.70% 

*Net of pension plan investment expense 

Mortality rates for ERS were based on the sex distinct RP-2000 Blue Collar Mortality Table Projected with 
Scale BB to 2020 with an adjustment of l 25% at all ages for males and 120% for females ages 78 and older. 
The rates of mortality for the period after disability retirement are according lo the sex distinct RP-2000 
Disabled Retiree Mortality Table Projected with Scale BB lo 2020 with an adjustment of 130% at all ages 
for females. 

The actuarial assumptions used in the September 30, 2018 valuation were based on the results of an 
investigation of the economic and demographic experience for the ERS based upon participant data as of 
September 30, 2015. The Board of Control accepted and approved these changes in September 2016, which 
became effective at the beginning of fiscal year 2016. 

The long-term expected rate of return on pension plan investments was determined using a log-normal 
distribution analysis in which best-estimate ranges of expected future real rates of return ( expected returns 
net of pension plan investment expense and inflation) are developed for each major asset class. These mnges 
arc combined to produce the long-!enn expected rate ofretum by weighing the expected future real rates of 
return by the target asset allocation percentage and by adding expected inflation. The target asset allocation 
nnd best estimates geometric real rates of return for each major asset class are as follows: 

Fixed Income 
Stocks 

U.S. Mid Stocks 
U.S. Small Stocks 
lntemational vrn.ipeu :,rnrKet Stocks 
International Emerging Market Stocks 

Allocation 
17.00% 
32.00%, 
9.00% 
4.00% 

3.00% 

Total HlOJJO'¼, 
"Includes assumed rate ofinflat!on of2.50':,·'n ====== 

Long-Term 
Expeclcd Rais 

of Return* 
4.40% 
8.00% 

i0.00% 
!LOO% 
9.50% 

11.00%, 
10.10¾, 
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NOTE 7 - PENSION PLAN - continued 

Disco11111 rate. The discount rate used to measure the total pension liability was the long term rate ofretum, 
7. 75%. The projection of cash flows used to determine the discount rate assumed that plan member 
contributions will be made at the current contribution rate and the employer contributions will be made in 
accordance with the fonding policy adopted by the ERS Board of Control. Based on those asusmptions, 
components of the pension plan's fiduciary net position were projected to be available to make all projected 
future benefit payments of current plan members. Therefore, the long-term expected rate of return on pension 
plan investments was applied to all periods of projected benefit payments lo determine the total pension 
liability. 

Clumgcs in Net Pension Liability 
Increase {Decrease) 

Total Pension Plan Fiduciary Net Pension 
Liability Net Position Liabilitv (Asset) 

Balance as September 30, 2018 $ !.202.990 $ 933.397 $ 269.593 
Changes for the year: 

Service Cost 45,113 45,113 
Interest 90,300 90,300 
Changes of assumptions 4,571 4,571 
Difference between expected and 

nctmil experience (336,970} (336,970) 
Contributions - employer 16,163 (16,163) 
Contributions - employee 21,317 (21,317) 
Net investment income 84,968 (84,968) 
Benefit payments, including refunds 

of employee contributions (75,656) (75,656) 
Transfers Among Employers 7,604 7,604 

Net (265.038) 54.396 (319,434) 
Balunce at Septcrnbc:r 2019 $ 91:Z Q57 $ 98:Z 791 '1; (:±9 841) 

Se11si1ivi1y ,~{the net pension liability 10 changes in the discoum ra/e, The following mble presents the City's 
net pension liability calculated using the discount rntc of7.70%, ns well ns the proportionate 
share ofthc net pension muJ1w,y would be were calculated using a discout rate that is l-percentage point 
lower (6.70%) or l-percentage-point higher (8,70%) than the current rate: 

1 % Decrease Current lfa!e l t¼, Increases 
(6,70%) (7.70%) {8.70'¼) 

net it 49,937 $ (49,84 ~ (135A08) ,j_j ,,,;_, 
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NOTE 7 - PENSION PLAN - continued 

Pension plan fiduciary net position. Detailed information about the pension plan's fiduciary net position is 
available in the separately issued RSA Comprehensive Annual Report for the fiscal year ended September 
30, 2018. The supporting actuarial information is included in the GASB Statement No. 68 Report for the ERS 
prepared as of September 30, 2018. The auditor's report on the Schedule of changes in Fiduciary Net 
Position by Employer and accompanying notes is also available. The additional financial and actuarial 
information is available at www.rsa-al.gov 

C. Pension Expense and Deferred Outflows and Inflows of Resources 
For the year ended September 30, 2019 the City recognized pension expense of$68,552. At September 30, 
20 l 9, the City reported deferred outflows of resources and deferred inflows of resources related to pensions 
of the following sources: 

Deferred Outflows Deferred Inflows 
of Resources of Resources 

Net difference between projected and 
actual experience $ l 68,909 $ 293,208 

Changes of assumptions 40,821 
Net difference between projected and 

actual earnings on plan invcstmems 34,090 
Employer contributions subsequent 

to measurement dale 18,833 

Total $ 778 'i(i1 :,: ·p:z 798 

Amounts reported as deferred outtlows of resources and deferred inflows of resources to pensions will be 
amortized and recognized in pension expense as foilows: 

Year ended September 30: 

2020 
2021 
2022 
2023 
2024 
Thereafter 

$ 6,580 
(18,618) 
(16,239) 

(9,767) 
(7,004) 

(53,687) 
$ f98 Tlil 
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NOTE 8- RESERVED NET POSITION AND RESTRICTED ASSET ACCOUNTS 

The City's general obiigation water warrants covenants do not require reservations of the water system's 
retained earnings. 

The City's assets are restricted as follows: 
City Wide Basis General Fund Business Type 

Activity 
Debt service investments 
Special revenue accounts 
Construction funds 
Due from other funds 

Total restricted assets $ 

20,43 I 
234,470 
I 65,302 

420,203 

$ 20,431 $ 28,043 

165,302 

185,733 $ 28,043 

NOTE 9-WATER CUSTOMER INFORMATION (UNAUDITED) 

Water customers arc classified as either residential or commercial depending on the meter size. There are 
no un-metered customers. Customer revenue and rates by class of customers are as follows: 

Customer Number of Gross 
Class Customers Revenue Rate Schedule 

Residential J,532 $ 626,405 Minimum Units per 1,000 units -
2,000 $14.75 
4,000 5.50 
6t000 7.40 

Commercial 20 59?143 Minimum Units per ! ,000 units -

!0,000 3,00 
1,557 $ 685,548 12,000 
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NOTE HJ - MAYOR AND COUNCIL MEMBERS 

Mayor and council members of the City of Margaret at September 30, 2019 were as follows: 

Mr. Isaac Howard m, Mayor 
Mr. James Chapman, Council Member 
Mr. Justice Carter, Council Member 
Mr. Daryl McIntyre, Council Member 
Mr. Stephen Perry, Council Member 
Mr. Jonathan Ray, Council Member 



REQUIRED SUPPLEMENTARY 
INFORMATION 
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SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY 

SEPTEMBER 30, 2019 

Total Pension Liability 2018 2017 201/i 2015 
Service Cost $ 45,113 $ 51,742 $ 28,883 $ 36,757 
Interest 90,300 67,517 36,573 32,865 
Difference between expected and actual 

experience (336,970) 127,772 108,020 12,453 
Change of assumptions 4,571 54,964 
Benefit payments including refunds of 

employee contributions (75,656) (l09,934) (34,667) (36,780) 
Transfers among employers 7.604 139.733 257.885 
Net Change In Total Pension Liability (265,038) 276,830 451,658 45,295 
Total Pension Liability, Beginning of Year l.202.990 926.160 474.502 429,207 

Total Pension Liability, End of Year $937,952 $,202,990 $926,160 $474,502 

Plan Fitluciary Ne! Position 
Contributions - Employer $ 16,163 $ 11,780 $ 6,338 $ 7,238 
Contributions - Employee 21,317 18,849 l 8,187 I 6,130 
Net Investment lncome 84,968 102,518 59,763 5,544 
Benefit payments including refunds of 

employee contributions (75,656) (l 09,934) (34,667) (36,780) 
Transfers among employers 7.604 139. 733 257.885 (6.370) 
Net Change in Plan Fiduciary Net Position 54,396 162,946 307,506 (14,238) 
Plan Net Position, Beginning of Year 933.397 770.45 l 462.945 477.183 

Plan Net Position, End of Year $987,793 S 933,397 $ 770,45 l $462,945 

Net Pension Liability (Asset), End of Year $ (49,841) $269,593 $ 155,709 $ l l ,557 

Plan Fiduciary Net Position as a 
Percentage of the Total Pension Liability J05.3 I% 77.59% 83.19¾1 97.56%i 

Covered Employee Payroll $ 433,418 $ 377,878 $ 355,480 $ 341,873 

Net Pension Liubility (Asset) as a Perccmuge 
of Covered Employee Paymll (l 1.50)% 71.34% 43.80% 338¾} 

fhe nd p.:11sion liability presented in the sw.tcmem of net position is D5 of September 30, 201 it 

2014 
$ 35,907 

29,577 

(11,991) 

53,493 
375.714 

$429,207 

$ 21,662 
17,464 
52,288 

(l l,991) 
(48.918) 
30,505 

446.678 

$477,183 

$ (47,976) 

111.18%, 

$ 339,393 

(14.i4)% 
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Actuarially Determined Contribution 

Contributions in relation to the actuarially 
determined contribution 

2019 2018 
$ 18,833 $ 16,488 

18,833 16.488 

2017 
$ 13,021 

l 3 .02 l 

2016 2015 
$ 7,37! $ 8,261 

7.371 8,261 

Contribution deficiency (excess) 

Covered employee payroll $516,443 $433,418 $377,878 $355,480 $341,873 

Contributions as a percentage of 
covered employee payroll 

Notes to Schedule: 

3.65% 3.80% 3.4511/o 2.07% 2.42% 

Actuarially determined contribution ra!es are calculated as of September 30 three years prior to the end 
of the fiscal year in which contributions are reported. Contributions for fiscal year 2019 were based on 
September 30, :Wl 7 actuarial valuation. 

Actuarial cost method 
Amortization method 

Remaining amortization period 
Asset valuation method 

Inflation 

Salary increases 
Investment rate of return 

Entry Age 
Level percent closed 
26 
years 
Five year smoothed market 
3.00 
% 
3.75% to 7.25%, including 
inflation 
8.00%, net pension plan 
invcsrment cxpcnscc, including 
inflation 




